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12 things you should know

about child support
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Child support is compulsory
for most single parents

Up to 15% of parents fail
the compulsory test

Services Australia
determines the amount of
child support to be paid

Services Australia or parents
can collect payments

Half of all parents collect
child support privately

Private collect is assumed
to be paid on time and in
full without any arrears

Child support income reduces
family tax benefit payments
by 50c for every dollar

If you collect privately, family
payments are recuced
irrespective of whether you
received child support
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There is currently $1.7 billion
in unpaid child support
- for the half collecting
visa Services Australia

Child support liabilities can
be changed retrospectively,
which can lead to family tax
benefit overpayments

Services Australia
accepts ‘provisional and
estimated income.

Resident parents are
responsible for enacting
the system but have very
little power within it



The study

* Online survey
* 1 December 2022 - 31 January 2023
* 540 participants

* Child support, family violence, financial abuse



The participants

99

iclentified as female

5%

of mothers, and 6 per cent of their
children, identified as Aboriginal
or Torres Strait Islander

96

were single, sole or re-
partnered parents with a
dependent child under 18

64

weara the main carer
of their child{ren)

81+

received a family payment,
including those who also

received wages or salary

70%

had a child support
agreament in place



88%

of women respondents had experienced
someone controlling their money or finances,
occurring over years or decades.



80

of women reported that their ex-partner
had replaced physical abuse with financial
abuse via child support as away to
control them since they separated.



649

experienced the deliberate
withholding of child support

84

of women who have
experienced financial abuse

in the last year also
experienced the deliberate
withholding of child support

O1%

of women who are currently
experiencing financial abuse
also experienced the
deliberate withholding of
child support



Doesn't pay and results in not being
able to give children things they need.
Non-payment will result in a debt by
Centrelink as I'm on disbursement
otherwise | won't survive financially.

Uses identified men’s rights activists'

actions to avoid parental responsibilities.

Lodges tax return early and sets
the CSA schedule so that my actual
income isn't applied in the assessment,

and | am disadvantaged always, CSA
won't recognise financial abuse.

He contacts cs [child support] and
lies about his capacity to pay even
though his tax return showed he was
on $240k, | had to pay all the money
paid to me back to him and from then
on he didn't pay or do tax returns.

He still has many years of tax not
done so | limit using the CS [child
support money] incase |lgetaFTB
debt one day. | already have1FTB
debt because of this exact reason.



Impact of financial abuse on women’s lives

79 642

Contending with
anincreasein
anxiety and stress

Had to stop
socialising with
friends and family

"'dlﬂ'-

af
53%

Struggle to provide the
basics each fortnight
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Having to ask for
help from friends
and/or family

@

52

Cannot afford
preventative health care

60

Forgone medical
appointments and or
medication for self

51+

Forced to seek support
from charities, emergency
relief providers

60

Cannot afford
dental care



Close the loopholes that allow child

Recom me ndations support to be minimised or not paid

Rules that prioritise payer autonormy ever payes
safaty or place the burdan of a payer's non-
compliance on the payes need to ba removed, The
onus should be on the payer to do the right thing.

Decouple social security
from child support

The governmant must stop forcing tha poorest

mathers axpariencing financial insecurity to ‘contribute’
to the cest of running the Child Support Schame
through reduced Family Tax Benefit payments.




Recommendations

Compel child support payers
to lodge tax returns

Ensuring timely tax returms will ensure that mothers
and children recelve thelr correct entitlernemnts, and
do not bacoma liabla for tha paymant of government
dabis as a result of tha actions of an ax-partnar.

Encourage and reward
child support payment by
linking non-compliance to
payer's credit ratings

A graater Incentive would be to include child

support complianca in the calculation of consumar
cradit scores,




Recommendations

Introduce a child support
guarantee, paid by Services
Australia when payers do
not make payments.

A guarantead child support payment, paid by the
Govarmmant, is a practical option for woman who

ara affected by family and domestio violenaoe. The
Governmant - rathar than individwal woman - could

be the child support payes in suoh cases, contimsng to
saak collection and enforce compliance of the payer,
to eraure that viclent ex-partners are not rewarded for
thair abusive bahaviowr.




An opportunity for reform

 Government response to the Joint Select Committee Inquiry into Australia’s
Family Law System

* Agreed to make changes to the Child Support Scheme to improve women’s safety,
financial security and income certainty

e Child Support Stakeholder Consultation Group and Expert Panel

* Economic Inclusion Advisory Committee

* Recommended that the Maintenance Income Test be removed to decouple FTBA and
child support

 Women’s Budget Statement 2023-24

 Committed to removing opportunities for financial abuse to be perpetrated through
the Child Support Scheme
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