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Legal Aid Commission of NSW 
The Legal Aid Commission of NSW (Legal Aid NSW) economic entity consists of two 
separate reporting entities; being the Legal Aid Commission (a statutory body) and the Legal 
Aid Commission Staff Agency (a government department). The Legal Aid Commission Staff 
Agency provides personnel services to the Legal Aid Commission.
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Statement by members of the Board

LEGAL AID COMMISSION OF NEW SOUTH WALES 

Statement by members of the Board 

Pursuant to the Public Finance and Audit Act 1983 (NSW), and in accordance
with a resolution of the Board of the Legal Aid Commission of NSW, we declare on 
behalf of the Legal Aid Commission of NSW that in our opinion: 

Craig Smith 
Chair 

Brendan Thomas 
Chief Executive Officer 

Date: \0(�(/9 

1. The Legal Aid Commission of NSW's financial statements are prepared in 
accordance with:
• applicable Australian Accounting Standards (which include Australian 

Accounting Interpretations)

• the requirements of the Public Finance and Audit Act 1983 (NSW), and Public 
Finance and Audit Regulation 2015 (NSW), and

• the Treasurer's directions issued under the Act.

2. The accompanying financial statements exhibit a true and fair view of the 
financial position and the financial performance of the Legal Aid Commission of 
NSW as at 30 June 2019 and transactions for the year then ended.

3. There are no circumstances that render any particulars included in the financial 
statements to be misleading or inaccurate.
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INDEPENDENT AUDITOR’S REPORT 
Legal Aid Commission of New South Wales 

 

To Members of the New South Wales Parliament 

Opinion 
I have audited the accompanying financial statements of the Legal Aid Commission of 
New South Wales (the Commission), which comprise the Statement of Comprehensive Income for the 
year ended 30 June 2019, the Statement of Financial Position as at 30 June 2019, the Statement of 
Changes in Equity and the Statement of Cash Flows for the year then ended, notes comprising a 
Statement of Significant Accounting Policies and other explanatory information of the Commission and 
the consolidated entity. The consolidated entity comprises the Commission and the entity it controlled 
at the year’s end or from time to time during the financial year. 

In my opinion, the financial statements: 

• give a true and fair view of the financial position of the Commission and the consolidated entity 
as at 30 June 2019, and of their financial performance and cash flows for the year then ended in 
accordance with Australian Accounting Standards 

• are in accordance with section 41B of Public Finance and Audit Act 1983 (PF&A Act) and the 
Public Finance and Audit Regulation 2015. 

 

My opinion should be read in conjunction with the rest of this report. 

Basis for Opinion 
I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the 
standards are described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ 
section of my report. 

I am independent of the Commission and the consolidated entity in accordance with the requirements 
of the: 

• Australian Auditing Standards 
• Accounting Professional and Ethical Standards Board’s APES 110 ‘Code of Ethics for 

Professional Accountants’ (APES 110). 
 

I have fulfilled my other ethical responsibilities in accordance with APES 110. 

Parliament promotes independence by ensuring the Auditor-General and the Audit Office of 
New South Wales are not compromised in their roles by: 

• providing that only Parliament, and not the executive government, can remove an 
Auditor-General 

• mandating the Auditor-General as auditor of public sector agencies 
• precluding the Auditor-General from providing non-audit services. 
 

I believe the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinion.

Independent Auditor’s Report
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Other Information 
The Commission’s annual report for the year ended 30 June 2019 includes other information in 
addition to the financial statements and my Independent Auditor’s Report thereon. The members of 
the Board of the Commission are responsible for the other information. At the date of this Independent 
Auditor’s Report, the other information I have received comprise the Statement by members of the 
Board. 

My opinion on the financial statements does not cover the other information. Accordingly, I do not 
express any form of assurance conclusion on the other information. 

In connection with my audit of the financial statements, my responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or my knowledge obtained in the audit, or otherwise appears to be materially 
misstated. 

If, based on the work I have performed, I conclude there is a material misstatement of the other 
information, I must report that fact. 

I have nothing to report in this regard. 

The Board’s Responsibilities for the Financial Statements 
The members of the Board are responsible for the preparation and fair presentation of the financial 
statements in accordance with Australian Accounting Standards and the PF&A Act, and for such 
internal control as the members of the Board determine is necessary to enable the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, the members of the Board are responsible for assessing the 
ability of the Commission and the consolidated entity to continue as a going concern, disclosing as 
applicable, matters related to going concern and using the going concern basis of accounting except 
where operations will be dissolved by an Act of Parliament or otherwise cease. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
My objectives are to: 

• obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error 

• issue an Independent Auditor’s Report including my opinion. 
 

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in 
accordance with Australian Auditing Standards will always detect material misstatements. 
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or 
in aggregate, they could reasonably be expected to influence the economic decisions users take 
based on the financial statements. 

A description of my responsibilities for the audit of the financial statements is located at the Auditing 
and Assurance Standards Board website at: www.auasb.gov.au/auditors_responsibilities/ar3.pdf. The 
description forms part of my auditor’s report. 
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My opinion does not provide assurance: 

• that the Commission or the consolidated entity carried out their activities effectively, efficiently 
and economically 

• about the assumptions used in formulating the budget figures disclosed in the financial 
statements  

• about the security and controls over the electronic publication of the audited financial 
statements on any website where they may be presented 

• about any other information which may have been hyperlinked to/from the financial statements. 
 

 

 

 

Chris Harper 
Director, Financial Audit Services 

Delegate of the Auditor-General for New South Wales 

 

13 September 2019 
SYDNEY 
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START OF AUDITED FINANCIAL STATEMENTS 

Statement of comprehensive income for the year ended 30 June 2019

The accompanying notes form part of these statements

Consolidated Parent

Notes
Budget  

2019  
$’000

Actual 
2019  

$’000

Actual 
2018  

$’000

Actual 
2019  

$’000

Actual 
2018  

$’000
Expenses excluding losses

Employee-related expenses  2(a) 131,614 145,613 127,851 1,031 840 

Personnel services  2(a)  -  -  - 145,084 127,229 

Other operating expenses  2(b) 27,461 29,695 29,300 29,140 29,018 

Depreciation and amortisation  2(c) 6,000 4,629 3,935 4,629 3,935 

Grants and subsidies  2(d) 79,562 75,786 50,245 75,786 50,245 

Finance costs  2(e)  - 67 78  67  78 

Services provided by private practitioners  2(f ) 113,459 118,719 107,480 118,719 107,480 

Total expenses excluding losses 358,096 374,509 318,889 374,456 318,825

Revenue

Sale of goods and services  3(a) 4,500 8,234 6,066 8,234 6,066 

Investment revenue  3(b)  - 207 160 207 160 

Grants and contributions  3(c) 321,743 328,368 308,407 328,368 308,407 

Acceptance by the Crown Entity of employee 
benefits and other liabilities  3(d) 3,482 11,801 4,085 11,748 4,021

Other revenue  3(e) 344 708 969 708 969 

Total revenue 330,069 349,318 319,687 349,265 319,623

Operating result (28,027) (25,191) 798 (25,191) 798

Gain/(loss) on disposal 4 35 (13) (64) (13) (64)

Other gains/(losses) 5 (200) (411) (410) (411) (410)

Net result 18 (28,192) (25,615) 324 (25,615) 324

Other comprehensive income  -  -  -  -  - 

Total other comprehensive income  -  -  -  -  - 

TOTAL COMPREHENSIVE INCOME (28,192) (25,615) 324 (25,615) 324
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Consolidated Parent

Notes
Budget  

2019  
$’000

Actual 
2019  

$’000

Actual 
2018  

$’000

Actual 
2019  

$’000

Actual 
2018  

$’000
ASSETS

Current assets

Cash and cash equivalents 7 36,519 31,614 58,694 31,614 58,694 

Receivables 8 4,684 8,024 11,372 8,024 11,372 

Total current assets 41,203 39,638 70,066 39,638 70,066

Non-current assets  

Receivables 8 3,238 5,886 3,833 5,886 3,833 

Plant and equipment 9 7,308 9,897 9,656 9,897 9,656 

Intangible Assets 10 6,156 13,923 3,789 13,923 3,789 

Total non-current assets 16,702 29,706 17,278 29,706 17,278

Total assets 57,905 69,344 87,344 69,344 87,344

LIABILITIES  

Current liabilities  

Payables 11 14,364 20,287 15,955 20,287 15,955 

Provisions 12 13,421 14,840 13,439 14,840 13,439 

Total current liabilities 27,785 35,127 29,394 35,127 29,394

Non-current liabilities  

Provisions 12 5,796 6,844 4,652 6,844 4,652 

Other 13 356 1,186 1,496 1,186 1,496 

Total non-current liabilities 6,152 8,030 6,148 8,030 6,148

Total liabilities 33,937 43,157 35,542 43,157 35,542

Net assets 23,968 26,187 51,802 26,187 51,802

EQUITY  

Accumulated funds 14 23,968 26,187 51,802 26,187 51,802

Total equity 23,968 26,187 51,802 26,187 51,802

Statement of financial position as at 30 June 2019

The accompanying notes form part of these statements
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Consolidated Parent

Notes
Accumulated  

Funds  
$’000

Total 
$’000

Accumulated 
Funds 
$’000

Total 
$’000

Balance at 1 July 2018  51,802  51,802  51,802  51,802 

Net result for the year  (25,615)  (25,615)  (25,615)  (25,615)

Other comprehensive income  -  -  -  - 

Total comprehensive income for the year  (25,615)  (25,615)  (25,615)  (25,615)

Balance at 30 June 2019  26,187  26,187  26,187  26,187 

Balance at 1 July 2017  51,478  51,478  51,478  51,478 

Net result for the year  324  324  324  324 

Total comprehensive income for the year  324  324  324  324 

Balance at 30 June 2018  51,802  51,802  51,802  51,802 

Statement of changes in equity for the year ending 30 June 2019

The accompanying notes form part of these statements
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Statement of cash flows for the year ending 30 June 2019

The accompanying notes form part of these statements

Consolidated Parent

Notes
Budget  

2019  
$’000

Actual 
2019  

$’000

Actual 
2018  

$’000

Actual 
2019  

$’000

Actual 
2018  

$’000
CASH FLOWS FROM OPERATING ACTIVITIES

Payments

Employee-related  (127,809)  (132,949)  (123,432)  (1,031)  (840)

Grants and subsidies  (79,562)  (83,365)  (55,270)  (83,365)  (55,270)

Personnel services  -  -  -  (131,918)  (122,592)

Private practitioners  -  (118,392)  (107,098)  (118,392)  (107,098)

Other  (155,496)  (32,872)  (34,340)  (32,872)  (34,340)

Total payments  (362,867)  (367,578)  (320,140)  (367,578)  (320,140)

Receipts

Sale of goods and services  4,300  11,661  5,625  11,661  5,625 

Grants and contributions  321,743  331,914  307,264  331,914  307,264 

Interest received  -  207  160  207  160 

Other  14,920  10,291  8,017  10,291  8,017 

Total receipts  340,963  354,074  321,066  354,074  321,066 

NET CASH FLOWS FROM OPERATING 
ACTIVITIES 18  (21,904)  (13,504)  926  (13,504)  926 

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of plant and equipment  35  8  127  8  127 

Purchases of plant and equipment, and intangibles  (5,644)  (13,584)  (6,157)  (13,584)  (6,157)

NET CASH FLOWS FROM INVESTING 
ACTIVITIES  (5,609)  (13,576)  (6,030)  (13,576)  (6,030)

NET INCREASE/(DECREASE) IN CASH  AND 
CASH EQUIVALENT  (27,513)  (27,080)  (5,104)  (27,080)  (5,104)

Opening cash and cash equivalents  64,032  58,694  63,798  58,694  63,798 

CLOSING CASH AND CASH EQUIVALENTS 7  36,519  31,614  58,694  31,614  58,694 
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1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Reporting entity
The Legal Aid Commission of NSW (the Commission) is a NSW government entity and is controlled by the State of NSW, which is 
the ultimate parent. The Commission is an independent statutory body, established under the Legal Aid Commission Act 1979. The 
Commission is a not-for-profit entity (as profit is not its principal objective) and it has no cash-generating units. The Commission’s 
main objective is to improve access to justice for the most disadvantaged people in our society, responding to their legal needs.

The Commission, as a reporting entity, comprises all entities under its control, namely, the Commission and the Legal Aid Commission 
Staff Agency. Transactions relating to the Legal Aid Commission Trust Account are not included in the financial statements of the 
Commission, as the Commission does not control or use these funds for the achievement of its objectives.

In the process of preparing the consolidated financial statements for the economic entity consisting of the controlling and controlled 
entities, all inter-entity transactions and balances have been eliminated and like transactions and other events are accounted for using 
uniform accounting policies.

The consolidated financial statements for the year ended 30 June 2019 were authorised for issue by the Chair, Legal Aid NSW and the 
Chief Executive Officer on 10 September 2019.

(b) Basis of preparation
The Commission’s financial statements are general purpose financial statements which have been prepared on an accrual basis and in 
accordance with:

• applicable Australian Accounting Standards (AAS) (which include Australian Accounting Interpretations)

• the requirements of the Public Finance and Audit Act 1983 (NSW) and Public Finance and Audit Regulation 2015 (NSW), and

• Treasurer’s Directions issued under the Act.

Plant and equipment and intangible assets are measured at fair value. Other financial statement items are prepared in accordance with 
the historical cost convention except where specified otherwise.

Judgements, key assumptions and estimations management has made are disclosed in the relevant notes to the financial statements.

All amounts are rounded to the nearest thousand and are expressed in Australian currency, which is the Commission’s presentation 
and functional currency. 

(c) Statement of compliance
The financial statements and notes comply with Australian Accounting Standards, which include Australian Accounting 
Interpretations. 

(d) Administered activities on behalf of the Crown
The Commission does not administer any activities on behalf of the Crown Entity.

(e) Accounting for the Goods and Services Tax (GST)
Income, expenses and assets are recognised net of the amount of GST, except that:

•  the amount of GST incurred by the Commission as a purchaser that is not recoverable from the Australian Taxation Office is 
recognised as part of the cost of acquisition of an asset or as part of an item of expense, and

• receivables and payables are stated with the amount of GST included.

Cash flows are included in the Statement of Cash Flows on a gross basis.  However, the GST components of cash flows arising from 
investing and financing activities which are recoverable from, or payable to, the Australian Taxation Office are classified as operating 
cash flows.

(f) Budgeted amounts
The budgeted amounts are drawn from the original budgeted financial statements presented to Parliament in respect of the reporting 
period. Subsequent amendments made to the original budget (e.g. adjustment for transfers of functions between entities as a result 
of Administrative Arrangement Orders) are not reflected in the budgeted amounts. Major variances between the original budgeted 
amounts and the actual amounts disclosed on the primary financial statements are explained in Note 17.

(g) Comparative information
Except when an Australian Accounting Standard permits or requires otherwise, comparative information is presented in respect of the 
previous period for all amounts reported In the financial statements.

(h) Changes in accounting policy, including new or revised Australian Accounting Standards
Effective for the first time in 2018–19

The entity has adopted AASB 9 Financial Instruments (AASB 9), which resulted in changes in accounting policies in respect of 
recognition, classification and measurement of financial assets and financial liabilities; derecognition of financial instruments; 
impairment of financial assets and hedge accounting. AASB 9 also significantly amends other standards dealing with financial 
instruments such as the revised AASB 7 Financial Instruments: Disclosures (AASB 7R).

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019
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The entity applied AASB 9 retrospectively but has not restated the comparative information which is reported under AASB 139 
Financial Instruments: Recognition and Measurement (AASB 139). Any differences arising from the adoption of AASB 9 have been 
recognised directly in accumulated funds and other components of equity.

a)   Classification and measurement of financial instruments

The classification and measurement requirements of AASB 9 did not have a significant impact to the entity. The entity continued 
measuring at fair value, all financial assets previously held at fair value under AASB 139.
The following are the changes in the classification of the entity’s financial assets:

•  Trade receivables and other financial assets (i.e., term deposits) classified as ‘Loans and receivables’ under AASB 139 as at 30 
June 2018 are held to collect contractual cash flows representing solely payments of principal and interest. At 1 July 2018, these 
are classified and measured as debt instruments at amortised cost.

•  The entity has not designated any financial liabilities at fair value through profit or loss. There are no changes in the 
classification and measurement for the entity’s financial liabilities.

b)   Impairment

The adoption of AASB 9 has changed the entity’s accounting for impairment losses for financial assets by replacing AASB 139’s 
incurred loss approach with a forward-looking expected credit loss (ECL) approach. AASB 9 requires the entity to recognise an 
allowance for ECLs for all debt instruments not held at fair value through profit or loss. There is no material impact to the entity on 
adopting the new impairment model.

Issued but not yet effective

NSW public sector entities are not permitted to early adopt new Australian Accounting Standards, unless Treasury determines 
otherwise. The following new Australian Accounting Standards have not been applied and are not yet effective.ASB 9 Financial 
Instruments

AASB 15, AASB 2014–5, AASB 2015–8 and 2016–3 regarding Revenue from Contracts with Customers (Not-for-profits only)
AASB 16 Leases
AASB 17 Insurance Contracts
AASB 1058 Income of Not-for-profit Entities
AASB 1059 Service Concession Arrangements: Grantors
AASB 2016–8 Amendments to Australian Accounting Standards – Australian Implementation Guidance for Not-for-Profit Entities
AASB 2017–1 Amendments to Australian Accounting Standards – Transfer of Investment Property, Annual Improvements 2014–2016 
Cycle and Other Amendments
AASB 2017–4 Amendments to Australian Accounting Standards – Uncertainty over Income Tax Treatments
AASB2017–6 Amendments to Australian Accounting Standards – Prepayment Features with Negative Compensation
AASB2017–7 Amendments to Australian Accounting Standards – Long-term Interests in Associates and Joint Ventures
AASB 2018–1 Amendments to Australian Accounting Standards – Annual Improvements 2015–2017 Cycle
Mandate not to early adopt any of the new Standards / Interpretations.
TC19–04 Mandates of Options and Major Policy Decisions under Australian Accounting Standards 24
Options / Requirements Treasury Mandate FRC Reference
AASB 2018–2 Amendments to Australian Accounting Standards – Plan Amendment, Curtailment or Settlement
AASB 2018–3 Amendments to Australian Accounting Standards – Reduced Disclosure Requirements
AASB 2018–4 Amendments to Australian Accounting Standards – Australian Implementation Guidance for Not-for-Profit Public 
Sector Licensors
AASB 2018–5 Amendments to Australian Accounting Standards – Deferral of AASB 1059
AASB 2018–6 Amendments to Australian Accounting Standards – Definition of a Business
AASB 2018–7 Amendments to Australian Accounting Standards – Definition of Material
AASB 2018–8 Amendments to Australian Accounting Standards – Right-of-Use Assets of Not-for-Profit Entities
Interpretation 22 Foreign Currency Transactions and Advance Consideration (Not-for-profits only)
Interpretation 23 Uncertainty over Income Tax Treatment

It is considered that the impact of the above new Standards and Interpretations in future periods will have no material impact on the 
financial statements of the Commission with the exception of AASB 16 Leases.

Based on the impact assessments of AASB 16 Leases the Commission has undertaken on currently available information, the 
Commission estimates additional lease liabilities of $41 million and right-of-use assets of $41 million will be recognised as at 1 July 
2019 for leases in which the Commission is a lessee. Most operating lease expenses will be replaced by depreciation of the right of 
use asset and interest on the lease liability. The impact on the statement of comprehensive income in 2019/20 is expected to be $0.08 
million.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
2      EXPENSES EXCLUDING LOSSES

(a)   Employee related expenses and personnel services

Employee related expenses 

Salaries and wages (including annual leave)  115,510  106,650  -  - 

Superannuation – defined benefit plans  967  1,172  -  - 

Superannuation – defined contribution plans  10,061  9,262  -  - 

Long service leave  10,781  3,052  -  - 

Workers’ compensation insurance  508  262  -  - 

Payroll tax and fringe benefits tax  6,755  6,613  -  - 

Agency staff costs 1,031 840 1,031 840 

Total  145,613  127,851  1,031  840 

The Commission does not employ staff that are directly involved in day-to-day servicing or maintenance. Employee related expenses 
capitalised to fixed assets in 2018–19 was $1.720m (2017–18: $Nil), therefore excluded from the above.

Long service leave present value increase is driven primarily by the significant drop in the discount Commonwealth 10 year bond rate to 
1.320% from 2.63% (2018).

Personnel services
Personnel services provided by the Legal Aid Commission Staff 
Agency  -  -  145,084  127,229 

Total  -  -  145,084  127,229 

(b)   Other operating expenses

Other operating expenses include the following:

Operating lease rental expense – minimum lease payments  10,920  11,254  10,920  11,254 

Telephone  285  330  285  330 

Library resources  812  812  812  812 

Consultants  993  1,326  993  1,326 

Contractors  249  -  249  - 

Stationery, stores and provisions  635  794  635  794 

Information Technology  4,772  4,233  4,772  4,233 

Printing  989  784  989  784 

Records management  786  679  786  679 

Travel  2,237  1,849  2,237  1,849 

Postage  744  733  744  733 

Cleaning  559  592  559  592 

Practicing certificates  546  521  546  521 

Electricity and gas  455  477  455  477 

Insurance  147  166  147  166 

Auditor’s remuneration – audit of financial statements  146  145  146  145 

Auditor’s remuneration – audit of IAAAS  -  4  -  4 

Internal audit and audit of Trust Account  178  266  178  266 

Courier and freight  98  91  98  91 

Maintenance  410  545  410  545 

Other  3,734  3,699  3,179  3,417 

Total  29,695  29,300  29,140  29,018 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

Recognition and measurement

Maintenance expense

Day-to-day servicing costs or maintenance are charged as expenses as incurred, except where they relate to the replacement of a part or 
component of an asset, in which case the costs are capitalised and depreciated.

Insurance

The Commission’s insurance activities are conducted through the NSW Treasury Managed Fund Scheme of self insurance for Government 
entities.  The expense (premium) is determined by the Fund Manager based on past claims experience.

Operating leases

An operating lease is a lease other than a finance lease. Operating lease payments are recognised as an operating expense in the 
Statement of Comprehensive Income on a straight-line basis over the lease term

Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
(c)   Depreciation and amortisation expenses

Depreciation

Leasehold Improvements  2,214  2,028  2,214  2,028 

Plant and Equipment  1,400  1,388  1,400  1,388 

Total  3,614  3,416  3,614  3,416 

Amortisation

Software  1,015  519  1,015  519 

Total  1,015  519  1,015  519 

Total depreciation and amortisation expense  4,629  3,935  4,629  3,935 

Refer to Notes 9 and 10 for recognition and measurement policies on depreciation and amortisation.

(d)   Grants and subsidies

Domestic Violence Court Advocacy Program  27,184  23,700  27,184  23,700 

Community Legal Centres  24,902  24,348  24,902  24,348 

Cooperative Legal Service Delivery Program  1,039  921  1,039  921 

Grants to other organisations  22,661  1,276  22,661  1,276 

Total  75,786  50,245  75,786  50,245 

Grants to Community Legal Centres are funded by way of specific Commonwealth and discretionary state funds. 

Grants to other organisations includes payments for the District Court Backlog Program.

(e)   Finance costs

Unwinding of discount on make good provision  67  78  67  78 

Total  67  78  67  78 

(f)    Services provided by private practitioners

Solicitor services provided by private practitioners  71,682  66,488  71,682  66,488 

Barrister services provided by private practitioners  31,696  26,201  31,696  26,201 

Disbursements  15,341  14,791  15,341  14,791 

Total  118,719  107,480  118,719  107,480 

Includes an estimate of the net cost of work in progress by external legal practitioners who have provided services but not submitted an 
invoice to Legal Aid Commission of NSW at the end of the reporting period. An independent actuary was engaged to undertake this work 
in progress calculation.
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Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
3      REVENUE

Recognition and measurement

Income is measured at the fair value of the consideration or contribution received or receivable. Comments regarding the accounting 
policy for the recognition of income are discussed below.

(a)   Sale of goods and services

Rendering of services

Criminal law  4,184  2,587  4,184  2,587 

Family law  2,697  2,331  2,697  2,331 

Civil law  1,353  1,148  1,353  1,148 

Total  8,234  6,066  8,234  6,066 

Recognition and measurement

Rendering of services
Revenue from rendering of services is recognised when the service is provided or by reference to the stage of completion (based on labour 
hours incurred to date).

(b)   Investment revenue

Interest on outstanding accounts  207  160  207  160 

Total  207  160  207  160 

Recognition and measurement

Investment revenue
Interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset except for financial 
assets that subsequently become credit-impaired. For financial assets that become credit impaired, the effective interest rate is applied to 
the amortised cost of the financial asset (i.e. after deducting the loss allowance for expected credit losses).

(c)   Grants and contributions

Cluster Agency recurrent contribution  239,910  212,433  239,910  212,433 

Cluster Agency capital contribution  5,349  4,970  5,349  4,970 

Law Society Public Purpose Fund i)  35,400  34,395  35,400  34,395 

Cluster Agency recurrent contribution – CLC specific ii)  12,466  12,287  12,466  12,287 

Other grants and contributions iii)  35,243  44,322  35,243  44,322 

Total  328,368  308,407  328,368  308,407 

Recognition and measurement

Grants and contributions
Income from grants (other than contribution by owners) is recognised when the entity obtains control over the contribution. The entity is 
deemed to have assumed control when the grant is received or receivable. Contributions are recognised at their fair value. Contributions 
of services are recognised when and only when a fair value of those services can be reliably determined and the services would be 
purchased if not donated.
i) This fund provided a grant of $35.4m ($34.4m in 2017–18) to provide legal aid services in State matters.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019
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Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
Other specific grants from this fund include:

Community Legal Centres  1,400  1,375  1,400  1,375 

Children’s Court Assistance Scheme  212  206  212  206 

Homeless Persons  470  457  470  457 

Older Persons Legal Service  543  527  543  527 

Aboriginal Legal Access Program  297  297  297  297 

Total  2,922  2,862  2,922  2,862 

ii) Specific funding for Community Legal Centres received from the Commonwealth via the National Partnership Agreement. In 2018–19, 
$12.466m plus a further $0.722m Social and Community Services Equal Remuneration Order funding, totalling $13.238m (2017–18 
$12.935m as a Commonwealth Base grant). These funds were earmarked for distribution to various Community Legal Centres.

iii) Other grants and contributions include:

Juvenile Justice for the Juvenile Justice Visiting Legal Service  202  202  202  202 

Commonwealth special funding for expensive criminal cases  1,168  -  1,168  - 

Family and Community Services NSW – Homelessness Action Plan  378  378  378  378 

NSW Health – women’s domestic violence  -  11,671  -  11,671 

NSW Department of Justice – domestic and family violence  28,924  13,382  28,924  13,382 

NSW Department of Justice – early appropriate guilty plea reforms  228  5,832  228  5,832 

NSW Department of Justice – Client and Case Management System  -  1,200  -  1,200 

NSW Department of Justice – driver disqualification reforms  1,419  1,683  1,419  1,683 

NSW Department of Justice – Community Legal Centres  -  3,041  -  3,041 

NSW Department of Justice – District Court Backlog Program  -  4,400  -  4,400 

NSW Department of Justice – Child Sex Offence Evidence Pilot  241  -  241  - 

NSW Department of Justice – Youth Koori Court  367  -  367  - 

Commonwealth grant – South West Sydney Domestic Violence Unit  750  850  750  850 

Commonwealth grant – National Disability Insurance Scheme  1,339  1,513  1,339  1,513 

Commonwealth grant – family law services  65  -  65  - 

Other  162  170  162  170 

Total  35,243  44,322  35,243  44,322 
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Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
(d)   Acceptance by the Crown Entity of employee benefits and other liabilities

The following liabilities and/or expenses have been assumed by the Crown Entity or other government agencies:

Superannuation – defined benefit  967  1,172  967  1,172 

Long service leave  10,781  2,849  10,781  2,849 

Payroll tax  53  64  -  - 

Total  11,801  4,085  11,748  4,021 

(e)   Other revenue

Miscellaneous  708  969  708  969 

Total  708  969  708  969 

4      GAIN/(LOSS) ON DISPOSAL

Gain/(loss) on disposal of plant and equipment

Proceeds from disposal  8  127  8  127 

Less: written down value of assets disposed  (21)  (191)  (21)  (191)

Net gain/(loss) on disposal  (13)  (64)  (13)  (64)

5      OTHER GAINS/(LOSSES)

Impairment gain/(loss) on receivables  (411)  (474)  (411)  (474)

Gain/(loss) on make good provision  -  64  -  64 

Net other gains/(losses)  (411)  (410)  (411)  (410)

Recognition and measurement

Impairment losses
Impairment losses may arise on assets held by the Commission from time to time. Accounting for impairment losses is dependent upon 
the individual asset (or group of assets) subject to impairment. Accounting policies and events giving rise to impairment losses are 
disclosed in Note 8 – Receivables, Note 9 Plant and equipment, and Note 10 – Intangible assets. 
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6 PROGRAM GROUP STATEMENTS FOR THE YEAR ENDING 30 JUNE 2019

CONSOLIDATED EXPENSES 
AND REVENUES

Program Group 1 * 
Legal Services

Program Group 2 * 
Community 

Partnerships
Not attributable ** Total 

2019 
$000

2018 
$000

2019 
$000

2018 
$000

2019 
$000

2018 
$000

2019 
$000

2018 
$000

Expenses excluding losses

Employee-related/personnel 
services  142,616  125,166  2,997  2,685  -  -  145,613  127,851 

Other opperating expenses  28,574  28,208  1,121  1,092  -  -  29,695  29,300 

Depreciation and amortisation  4,578  3,850  51  85  -  -  4,629  3,935 

Grants and subsidies  22,289  885  53,497  49,360  -  -  75,786  50,245 

Finance costs  67  76  -  2  -  -  67  78 

Services provided by private 
practitioners  118,398  107,062  321  418  -  -  118,719  107,480 

Total expenses excluding losses  316,522  265,247  57,987  53,642  -  -  374,509  318,889 

Revenue

Sale of goods and services  8,234  6,066  -  -  -  -  8,234  6,066 

Investment income  207  160  -  -  -  -  207  160 

Grants and contributions  265,662  255,705  62,706  52,702  -  -  328,368  308,407 

Acceptance by the Crown Entity 
of employee benefits and other 
liabilities

 11,744  4,065  57  20  -  -  11,801  4,085 

Other revenue  708  967  -  2  -  -  708  969 

Total revenue  286,555  266,963  62,763  52,724  -  -  349,318  319,687 

Operating result  (29,967)  1,716  4,776  (918)  -  -  (25,191)  798 

Gain/(loss) on disposal of non-
current assets  (13)  (64)  -  -  -  -  (13)  (64)

Other gains/(losses)  (411)  (410)  -  -  -  -  (411)  (410)

Net result  (30,391)  1,242  4,776  (918)  -  -  (25,615)  324 

Other comprehensive income  -  -  -  -  -  -  -  - 

Total other comprehensive 
income  -  -  -  -  -  -  -  - 

TOTAL COMPREHENSIVE 
INCOME  (30,391)  1,242  4,776  (918)  -  -  (25,615)  324 
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CONSOLIDATED ASSETS AND 
LIABILITIES

Program Group 1 * 
Legal Services

Program Group 2 * 
Community 

Partnerships
Not attributable ** Total 

2019 
$000

2018 
$000

2019 
$000

2018 
$000

2019 
$000

2018 
$000

2019 
$000

2018 
$000

Current assets

Cash and cash equivalents  -  -  -  -  31,614  58,694  31,614  58,694 

Receivables  8,024  11,372  -  -  -  -  8,024  11,372 

Total current assets  8,024  11,372  -  -  31,614  58,694  39,638  70,066 

Non-current assets

Receivables  5,886  3,832  -  1  -  -  5,886  3,833 

Plant and equipment  9,693  9,453  204  203  -  -  9,897  9,656 

Intangible assets  13,636  3,709  287  80  -  -  13,923  3,789 

Total non-current assets  29,215  16,994  491  284  -  -  29,706  17,278 

Total assets  37,239  28,366  491  284  31,614  58,694  69,344  87,344 

Current liabilities

Payables  19,981  15,702  306  253  -  -  20,287  15,955 

Provisions  14,535  13,157  305  282  -  -  14,840  13,439 

Total current liabilities  34,516  28,859  611  535  -  -  35,127  29,394 

Non current liabilities

Provisions  6,703  4,554  141  98  -  -  6,844  4,652 

Other  1,162  1,465  24  31  -  -  1,186  1,496 

Total non-current liabilities  7,865  6,019  165  129  -  -  8,030  6,148 

Total liabilities  42,381  34,878  776  664  -  -  43,157  35,542 

Net assets  (5,142)  (6,512)  (285)  (380)  31,614  58,694  26,187  51,802 

* The names and purposes of each program group are summarised below.

PROGRAM GROUP DESCRIPTIONS
PROGRAM GROUP 1 – LEGAL SERVICES

This program group covers the provision of legal services to eligible persons under Commonwealth law and State legislation, provision of 
community legal education and provision of advice to the socially and economically disadvantaged.

PROGRAM GROUP 2 – COMMUNITY PARTNERSHIPS

This program group covers funding of community organisations for specific purposes. It includes providing legal assistance to 
disadvantaged people, undertaking law reform activities, and providing specialised court-based assistance for women and children 
seeking legal protection from domestic violence.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019
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Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
7      CURRENT ASSETS – CASH AND CASH EQUIVALENTS

Cash at bank  31,614  58,694  31,614  58,694 

Total cash  31,614  58,694  31,614  58,694 

For the purposes of the Statement of Cash Flows, cash and cash equivalents include cash at bank, cash on hand, short-term deposits with 
a maturity of three months or less, which are subject to an insignificant risk of changes in value, and net of outstanding bank overdraft.

Cash and cash equivalent assets recognised in the Statement of Financial Position are reconciled at the end of the financial year to the 
Statement of Cash Flows as follows:

Cash and cash equivalents (per Statement of Financial Position)  31,614  58,694  31,614  58,694 

Cash and cash equivalents (per Statement of Cash Flows)  31,614  58,694  31,614  58,694 

Refer Note 20 for details regarding credit risk, liquidity risk and market risk arising from financial instruments.

The Legal Aid Commission of NSW has a business credit card facility of $0.150m (2017–18: $0.150m), which is the total of the credit limit for 
all issued credit cards. The balance in this facility is cleared monthly. 

8      CURRENT/NON-CURRENT ASSETS – RECEIVABLES

Current

Sale of goods and services  3,133  7,996  3,133  7,996 

Less: – Allowance for expected credit loss (693)  -  (693)  -  

          – Allowance for impairment  -  (736)  -  (736)

 2,440  7,260  2,440  7,260 

Other debtors  163  1  163  1 

GST recoverable from Australian Taxation Office  2,748  2,556  2,748  2,556 

Prepayments  2,673  1,555  2,673  1,555 

Total current  8,024  11,372  8,024  11,372 

Non-current

Sale of goods and services  6,606  4,409  6,606  4,409 

Less: – Allowance for expected credit loss (720)  - (720)  - 

         – Allowance for impairment  -  (576)  -  (576)

Total non-current  5,886  3,833  5,886  3,833 

Movement in the allowance for expected credit loss

Balance at 1 July 2018 under AASB 9  1,312   1,312  

Amounts written off during the year  338 338

Amounts recovered during the year  (28) (28)

Increase/(decrease) in allowance recognised in net result  (209)  (209)  

Balance at 30 June 2019  1,413   1,413  

Movement in the allowance for impairment

Balance at 1 July 2017  916  916 

Amounts written off during the year  (100) (100)

Amounts recovered during the year  (22) (22)

Increase/(decrease) in allowance recognised in net result  518  518 

Balance at 30 June 2018  1,312  1,312 
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Details of credit risk, liquidity risk and market risk, including financial assets that are either past due or impaired, are disclosed in Note 20.

Receivables from the sale of goods and services (both current and non-current) in the amount of $6.0m (2017–18: $3.7m) are secured by 
way of caveat.

Recognition and measurement

All ‘regular way’ purchases or sales of financial asset are recognised and derecognised on a trade date basis. Regular way purchases or 
sales are purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or convention 
in the marketplace.

Receivables are initially recognised at fair value plus any directly attributable transaction costs.  Trade receivables that do not contain a 
significant financing component are measured at the transaction price.

Subsequent measurement under AASB 9 (from 1 July 2018)

The entity holds receivables with the objective to collect the contractual cash flows and therefore measures them at amortised cost using 
the effective interest method. 

Subsequent measurement under AASB 139 (for comparative period ended 30 June 2018)

Subsequent measurement is at amortised cost using the effective interest method, less any impairment. Changes are recognised in the net 
result for the year when impaired, derecognised or through the amortisation process.

Impairment under AASB 9 (from 1 July 2018)

The Commission recognises an allowance for expected credit losses (ECLs) for all debt financial assets not held at fair value through 
profit or loss. ECLs are based on the difference between the contractual cash flows and the cash flows that the entity expects to receive, 
discounted at the original effective interest rate. For trade receivables, the entity applies a simplified approach in calculating ECLs. The 
entity recognises a loss allowance based on lifetime ECLs at each reporting date. The Commission has established a provision matrix 
based on its historical credit loss experience for trade receivables, adjusted for forward-looking factors specific to the receivable.

Impairment under AASB 139 (for comparative period ended 30 June 2018)

Receivables are subject to an annual review for impairment. These are considered to be impaired when there is objective evidence that, as 
a result of one or more events that occurred after the initial recognition of the financial asset, the estimated future cash flows have been 
affected.

The entity first assesses whether impairment exists individually for receivables that are individually significant, or collectively for those 
that are not individually significant.  Further, receivables are assessed for impairment on a collective basis if they were assessed not to be 
impaired individually.

The amount of the allowance is the difference between the asset’s carrying amount and the present value of estimated future cash flows, 
discounted at the original effective interest rate.  The amount of the impairment loss is recognised in the net result for the year. 

Any reversals of impairment losses are reversed through the net result for the year, if objectively related to an event occurring after the 
impairment was recognised.  Reversals of impairment losses cannot result in a carrying amount that exceeds what the carrying amount 
would have been had there not been an impairment loss. 
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Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
9      NON-CURRENT ASSETS – PLANT AND EQUIPMENT

At 1 July – fair value

Gross carrying amount  39,271  37,708  39,271  37,708 

Less: Accumulated depreciation and impairment (29,615) (29,267) (29,615) (29,267)

Net carrying amount   9,656  8,441  9,656  8,441 

At 30 June – fair value

Gross carrying amount 42,428  39,271  42,428  39,271 

Less: Accumulated depreciation and impairment (32,531) (29,615) (32,531) (29,615)

Net carrying amount   9,897  9,656  9,897  9,656 

Reconciliation

A reconciliation of the carrying amounts of plant and equipment at the beginning and end of the current reporting period is set out below.

Net carrying amount at beginning of year  9,656  8,441  9,656  8,441 

Additions  3,713  3,825 3,713 3,825

Disposals  (21)  (142) (21) (142)

Transfers from intangibles  163  948 163 948

Depreciation expense  (3,614)  (3,416) (3,614) (3,416)

Net carrying amount at end of year  9,897  9,656  9,897  9,656 

Refer Note 2(c).

Classification

Office equipment  541  727 541 727 

IT hardware  2,391  2,695 2,391 2,695 

Leasehold improvements  6,965  6,234 6,965 6,234 

 9,897  9,656 9,897 9,656 

Recognition and measurement
Acquisition of plant and equipment

Plant and equipment are initially measured at cost and subsequently carried at fair value less accumulated depreciation and impairment. 
Cost is the amount of cash or cash equivalents paid or the fair value of the other consideration given to acquire the asset at the time of 
its acquisition or construction or, where applicable, the amount attributed to that asset when initially recognised in accordance with the 
requirements of other Australian Accounting Standards. Fair value is the price that would be received from sale of an asset in an orderly 
transaction between market participants at measurement date.  Assets acquired at no cost, or for nominal consideration, are initially 
recognised at their fair value at the date of acquisition. Where payment for an asset is deferred beyond normal credit terms, its cost is the 
cash price equivalent i.e. deferred payment amount is effectively discounted over the period of credit.
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Capitalisation thresholds

Plant and equipment and intangible assets costing $5,000 and above individually (or forming part of a network or group costing more than 
$5,000) are capitalised.

Restoration costs

The present value of the expected cost for the restoration or cost of dismantling of an asset after its use is included in the cost of the 
respective asset if the recognition criteria for a provision are met.

Depreciation of plant and equipment

Depreciation is provided for on a straight line basis for all depreciable assets so as to write off the depreciable amount of each asset as 
it is consumed over its useful life to the Commission. Leasehold improvements are amortised over the unexpired period of the lease or 
estimated useful life whichever is the shorter. Refer Note 2(c).
Applicable depreciation rates for each class of depreciable assets are listed below: %

Computer equipment 20–25
Office equipment 15–25
Leasehold improvements (includes furniture and fittings) Term of the lease or 10 years whichever is the lesser.

Revaluation of plant and equipment

Physical non-current assets are valued in accordance with the ‘Valuation of Physical Non-Current Assets at Fair Value’ Policy and 
Guidelines Paper (TPP 14–01).  This policy adopts fair value in accordance with AASB 13 Fair Value Measurement, and AASB 116 Property, 
Plant and Equipment.

The Commission’s plant and equipment are non-specialised assets with short useful lives and are measured at depreciated historical cost, 
as an approximation of fair value. The Commission has assessed that any difference between fair value and depreciated historical cost is 
unlikely to be material.

Impairment of plant and equipment

As a not-for-profit entity with no cash generating units, impairment under AASB 136 Impairment of Assets is unlikely to arise. As plant 
and equipment is carried at fair value, or an amount that approximates fair value, impairment can only arise in rare circumstances such as 
where the costs of disposal are material. 

The Commission assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, 
or when annual impairment testing for an asset is required, the Commission estimates the asset’s recoverable amount. When the carrying 
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

As a not-for-profit entity, an impairment loss is recognised in the net result to the extent the impairment loss exceeds the amount in the 
revaluation surplus for the class of asset .

After an impairment loss has been recognised, it is reversed only if there has been a change in the assumptions used to determine the 
asset’s recoverable amount. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor 
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset 
in prior years. Such reversal is recognised in net result and is treated as a revaluation increase. However, to the extent that an impairment 
loss on the same class of asset was previously recognised in net result, a reversal of that impairment loss is also recognised in net result. 
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Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
10     INTANGIBLE ASSETS

At 1 July – fair value

Cost (gross carrying amount)  17,011  15,399  17,011  15,399 

Less: Accumulated amortisation and impairment (13,222) (12,777) (13,222) (12,777)

Net carrying amount   3,789  2,622  3,789  2,622 

At 30 June – fair value

Cost (gross carrying amount)  28,160  17,011  28,160  17,011 

Less: Accumulated amortisation and impairment (14,237) (13,222) (14,237) (13,222)

Net carrying amount   13,923  3,789  13,923  3,789 

Reconciliation

A reconciliation of the carrying amounts of intangible assets at the beginning and end of the current reporting period is set out below. 

Net carrying amount at beginning of year  3,789  2,622  3,789  2,622 

Additions  11,312  2,683  11,312  2,683 

Disposals  -  (49)  -  (49)

Transfers to plant and equipment  (163)  (948) (163) (948)

Amortisation (recognised in “depreciation and amortisation”)  (1,015)  (519) (1,015) (519)

Net carrying amount at end of year  13,923  3,789  13,923  3,789 

Recognition and measurement
The Commission recognises intangible assets only if it is probable that future economic benefits will flow to the Commission and the cost 
of the asset can be measured reliably. Intangible assets are measured initially at cost. Where an asset is acquired at no or nominal cost, 
the cost is its fair value as at the date of acquisition. Following initial recognition, intangible assets are subsequently measured at fair value 
only if there is an active market. If there is no active market for the Commission’s intangible assets, the assets are carried at cost less any 
accumulated amortisation and impairment losses.

All research costs are expensed. Development costs are only capitalised when certain criteria are met.

As there is no active market for the Commission’s intangible assets, the assets are carried at cost.

Intangible assets are tested for impairment where an indicator of impairment exists. If the recoverable amount is less than its carrying 
amount the carrying amount is reduced to recoverable amount and the reduction is recognised as an impairment loss. Intangible assets 
are primarily IT software.

11     CURRENT LIABILITIES – PAYABLES

Accrued salaries, wages and on-costs  551  1,089  -  -  

Legal Aid Commission Staff Agency – accrued salaries, wages and 
on-costs  -   -   551   1,089  

Creditors  5,843  996  5,843  996 

Accrued expenses  3,457  3,756  3,457  3,756 

Unearned revenue  80  85     80  85 

Accrual of estimated legal expenses i)  10,356  10,029  10,356  10,029 

Total  20,287  15,955  20,287  15,955 

i) The Commission accrues the estimated net cost of work in progress by external legal practitioners who have not submitted claims to 
the Commission at balance date. The estimation is based on all files finalised in the past which are analysed to determine an average cost 
of the matter type, average period for finalisation and payment profile. By comparing the payments expected to have been made on each 
file at balance date with the average for that matter type, a value of the work in progress for which claims have not been submitted is 
estimated and accrued.
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Recognition and measurement 
Payables represent liabilities for goods and services provided to the Commission and other amounts. Short-term payables with no stated 
interest rate are measured at the original invoice amount where the effect of discounting is immaterial.

Payables are financial liabilities at amortised cost, initially measured at fair value, net of directly attributable transaction costs. These are 
subsequently measured at amortised cost using the effective interest method. Gains and losses are recognised in the net result when the 
liabilities are derecognised as well as through the amortisation process.

Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
12    CURRENT/NON-CURRENT LIABILITIES – PROVISIONS

Current

Employee benefits and related on-costs

Annual leave  9,741  8,702  -   -  

Provision for related on-costs  5,099  4,737  -   -  

Legal Aid Commission Staff Agency – provision for personnel services  -   -   14,840  13,439 

Total current  14,840  13,439  14,840  13,439 

Non-current

Employee benefits and related on-costs

Provision for related on-costs  290  290  -   -  

Legal Aid Commission Staff Agency – provision for personnel services  -   -   290  290 

 290  290  290  290 

Other provisions

Restoration costs   6,554  4,362  6,554  4,362 

 6,554  4,362  6,554  4,362 

Restoration costs refers to the present value of estimated cost of make good obligations (in accordance with AASB 137) that will arise 
when existing office accommodation leases expire. The provision is adjusted annually for unwinding and changes in discount rates. Any 
cost variations in make good expenses at the time of implementation will be recognised in the Statement of Comprehensive Income.

Total non-current provisions  6,844  4,652  6,844  4,652 

Aggregate employee benefits and related on-costs

Provisions – current  14,840  13,439  -   -  

Provisions – non-current  290  290  -   -  

Accrued salaries, wages and on-costs (Note 11)  551  1,089  -   -  

 15,681  14,818  -  - 

Movements in provisions (other than employee benefits)

Restoration provision

Carrying amount at start of financial year  4,362  4,273  4,362  4,273 

Additional provisions recognised  2,125  351  2,125  351 

Amounts used  -   (340)  -   (340) 

Unwinding/change in the discount rate  67  78  67   78  

Carrying amount at end of financial year  6,554  4,362  6,554  4,362 

Recognition and measurement

Employee benefits and related on-costs

To enable the Commission to carry out its functions, all personnel service requirements are provided by Legal Aid Commission Staff 
Agency which is a special purpose service Commission that is a Division of the Government of New South Wales. The personnel service is 
charged at cost.
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Salaries and wages, annual leave and sick leave

Salaries and wages (including non-monetary benefits) and paid sick leave that are expected to be settled wholly within 12 months after the 
end of the period in which the employees render the service are recognised and measured at the undiscounted amounts of the benefits.

Annual leave is not expected to be settled wholly before twelve months after the end of the annual reporting period in which the 
employees render the related service.  As such, it is required to be measured at present value in accordance with AASB 119 Employee 
Benefits (although short-cut methods are permitted).  Actuarial advice obtained by Treasury has confirmed that using the nominal annual 
leave balance plus the annual leave entitlements accrued while taking annual leave (calculated using 7.9% of the nominal value of annual 
leave) can be used to approximate the present value of the annual leave liability. Legal Aid has assessed the actuarial advice based on the 
Commission’s circumstances and has determined that the effect of discounting is immaterial to annual leave. All annual leave is classified 
as a current liability even where the Commission does not expect to settle the liability within 12 months as the Commission does not have 
an unconditional right to defer settlement.

Unused non-vesting sick leave does not give rise to a liability as it is not considered probable that sick leave taken in the future will be 
greater than the benefits accrued in the future.

Long Service Leave and Superannuation

The Commission’s liabilities for long service leave and defined benefit superannuation are assumed by the Crown Entity. The Commission 
accounts for the liability as having been extinguished, resulting in the amount assumed being shown as part of the non-monetary revenue 
item described as ‘Acceptance by the Crown Entity of employee benefits and other liabilities’.

Long service leave is measured at the present value of expected future payments to be made in respect of services provided up to the 
reporting date. Consideration is given to certain factors based on actuarial review, including expected future wage and salary levels, 
experience of employee departures, and periods of service. Expected future payments are discounted using Commonwealth Government 
bond rate at the reporting date. 

The superannuation expense for the financial year is determined by using the formulae specified in the Treasurer’s Directions.  The 
expense for certain superannuation schemes (i.e. Basic Benefit and First State Super) is calculated as a percentage of the employees’ 
salary.  For other superannuation schemes (i.e. State Superannuation Scheme and State Authorities Superannuation Scheme), the expense 
is calculated as a multiple of the employees’ superannuation contributions.

Consequential on-costs

Consequential on-costs to employment are recognised as liabilities and expenses where the employee benefits to which they relate have 
been recognised. This includes outstanding amounts of payroll tax, workers compensation insurance premiums and fringe benefits tax.

Provisions

Provisions are recognised when: the Commission has a present legal or constructive obligation as a result of a past event; it is probable 
that an outflow of resources will be required to settle the obligation; and a reliable estimate can be made of the amount of the obligation. 
When the Commission expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is 
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented net 
of any reimbursement in the Statement of Comprehensive Income.

If the effect of the time value of money is material, provisions are discounted at 1.04% (2018 1.83%), which reflects the current market 
assessments of the time value of money and the risks specific to the liability. When discounting is used, the increase in the provision due to 
the passage of time (i.e. unwinding of discount rate) is recognised as a finance cost.

Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
13    NON-CURRENT LIABILITY – OTHER

Lease incentive liability  1,186  1,496  1,186  1,496 

Total  non-current liability – Other  1,186  1,496  1,186  1,496 

14  EQUITY

Recognition and Measurement
(i)   Accumulated funds

The category accumulated funds includes all current and prior period retained funds.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

15  COMMITMENTS FOR EXPENDITURE

(a)  Capital commitments
Aggregate capital expenditure contracted for at balance date and not provided for: 

Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
Not later than one year  1,700  4,389  1,700  4,389 

Total (including GST)  1,700  4,389  1,700  4,389 

(b)   Operating lease commitments
Future non-cancellable operating lease rentals not provided for and payable:

Not later than one year  13,977  12,011  13,977  12,011 
Later than one year and not later than 5 years  32,450  35,797  32,450  35,797 
Later than 5 years  10,070  12,571  10,070  12,571 

Total (including GST)  56,497  60,379  56,497  60,379 

The operating lease commitments above relate to the rental of office accommodation and motor vehicles.  Lease periods generally range 
from 1 – 5 years with some office accommodation leases extending beyond 5 years.  Rental accommodation is indexed by either CPI, 
market or fixed annual increments. 

The total commitments in (a) & (b)  above include input tax credits of $5.29m (2017–18: $5.89m) that are expected to be recoverable from 
the Australian Taxation Office.

16  CONTINGENT LIABILITIES AND CONTINGENT ASSETS
At the date of this report, there is no current litigation involving the Legal Aid Commission of NSW from which a contingent liability or 
contingent asset may arise (2017–18: nil). 

17  BUDGET REVIEW
The budgeted amounts are drawn from the original budgeted financial statements presented to Parliament in respect of the reporting 
period. Subsequent amendments to the original budget (e.g. adjustment for transfer of functions between entities as a result of 
Administrative Arrangements Orders) are not reflected in the budgeted amounts. Major variances between the original budgeted amounts 
and the actual amounts disclosed in the financial statements are explained below.

Net result
The net result of $25.6m loss falls short of the budget deficit of $28.2m by $2.6m. Total Expenses exceeded budget by $16.4m, this was 
generally offset by Total Revenue exceeding budget by $19.3m. Net Employee related expenses of $133.8m exceeds the net budget by 
$5.7m. This was partially offset by Sale of goods and services revenue exceeding the budget by $3.7m and Grants and contributions 
exceeding budget by $6.6m.

Assets and liabilities
Net Assets are higher than budget by $2.2m primarily due to higher expenditure on intangible assets at $7.7m over budget. This is partially 
offset by Payables over budget by $5.9m generally relating to District Court Backlog program payment. Cash and cash equivilant were 
$5m below budget partly due to the use of the Commission’s cash for intangible assets and the District Court Backlog program.

Cash flows
Net cash flows from operating activities were $8.4m greater than budget principally due to contribution revenue exceeding budget. Net 
cash flow from investing activities were $8m below budget due to the Client Case Management system project costs being higher than the 
original budget. Closing cash and cash equivalent is below budget by $5m.

The budget for Other Receipts contains the expected revenue from the Public Purpose Fund due to NSW Treasury classification, however, 
the actual amounts for these are contained in Grants and Contributions.
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18 RECONCILIATION OF CASH FLOWS FROM OPERATING ACTIVITIES TO NET RESULT
Reconciliation of cash flows from operating activities to the net result as reported in the Statement of Comprehensive Income as follows:

Consolidated Parent
2019 

$’000
2018 

$’000
2019 

$’000
2018 

$’000
Net cash used on operating activities  (13,504)  927  (13,504)  927 
Depreciation and amortisation expense  (4,629)  (3,935)  (4,629)  (3,935)
Decrease/(increase) in provisions  (3,593)  (262)  (3,593)  (262)
Decrease/(increase) in other liabilities  (374)  (1,174)  (374)  (1,174)
Decrease/(increase) in creditors  (4,332)  (2,072)  (4,332)  (2,072)
Increase/(decrease) in prepayments and other assets  (1,295)  6,553  (1,295)  6,553 
Net Gain/(Loss) on disposal of plant and equipment  (13)  (64)  (13)  (64)
Additions to lease restoration provision  2,125  351  2,125  351 

Net result  (25,615)  324  (25,615)  324 

19  TRUST FUNDS
The Legal Aid Commission of NSW administers, but does not control the funds in the following Trust Account:

2019 
$’000

2018 
$’000

Legal Aid Commission Trust Account 1

Cash balance at the beginning of the financial year  774  627 

Add: Receipts  1,887  2,206 

Less: Expenditure (2,283) (2,059)

Cash balance at the end of the financial year  378  774 

As the Legal Aid Commission of NSW performs only a custodial role in respect of trust monies, and because the monies cannot be used 
for the achievement of its objectives; that is, the definition criteria for assets is not met, trust funds are not brought to account in the 
financial statements, but are shown in the notes for information purposes.

1  Pursuant to Section 64A of the Legal Aid Commission Act 1979, a Legal Aid Commission Trust Account is maintained for verdict and 
settlement moneys held on behalf of legally aided persons represented by Commission in-house practitioners. The Legal Aid Commission 
of NSW may recover some costs upon finalisation of these matters.

20  FINANCIAL INSTRUMENTS
The principal financial instruments of the Commission are outlined below.  These financial instruments arise directly from the operations 
of the Commission or are required to finance the operations of the Commission. The Commission does not enter into or trade financial 
instruments, including derivative financial instruments, for speculative purposes.

The main risks arising from financial instruments for the Commission are outlined below, together with the objectives of the Commission, 
policies and processes for measuring and managing risk.  Further quantitative and qualitative disclosures are included throughout the 
financial statements.

The Board has overall responsibility for the establishment and oversight of risk management and reviews and agrees policies for managing 
each of these risks.  Risk management policies are established to identify and analyse the risks faced by the Legal Aid Commission 
of NSW, to set risk limits and controls and to monitor risks.  Compliance with policies is reviewed by Management and by the Internal 
Auditors on a continuous basis.



Legal Aid NSW Annual Report 2018–2019130

(a)   Financial Instrument Categories Note Category Carrying 
Amount 
AASB 9 

2019 
$’000

Carrying 
Amount 

AASB 139 
2018 

$’000
Financial assets

Class:

Cash & cash equivalents 7 n/a  31,614  58,694 

Receivables 1 8 Amortised cost  8,489  11,094 

Financial liabilities

Class:

Payables 2 11

Financial 
Liabilities 

measured at 
amortised cost

 20,181  15,343 

1 Excludes statutory receivables and prepayments (i.e. not within scope of AASB 7)

2 Excludes statutory payables and unearned revenue (i.e. not within scope of AASB 7)

The Commission determines the classification of its financial assets and liabilities after initial recognition and, when allowed and 
appropriate, re-evaluates this at each financial year end.

(b) Derecognition of financial assets and financial liabilities 
A financial asset is derecognised when the contractual rights to the cash flows from the financial assets expire; or if the Commission 
transfers its rights to receive cash flows from the asset or as assumed an obligation to pay the received cash flows in full without material 
delay to a third party under a ‘pass-through’ arrangement; and either:

• where substantially all the risks and rewards have been transferred; or

•  the Commission has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control.

When the Commission has transferred its rights to receive cash flows from an asset or has entered into a passthrough arrangement, 
it evaluates if, and to what extent, it has retained the risks and rewards of ownership. Where the Commission has neither transferred 
nor retained substantially all the risks and rewards or transferred control, the asset continues to be recognised to the extent of the 
Commission’s continuing involvement in the asset. In that case, the Commission also recognises an associated liability. The transferred 
asset and the associated lliability are measured on a basis that reflects the rights and obligations that the Commission has retained. 
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying 
amount of the asset and the maximum amount of Consideration that the Commission could be required to repay.

A financial liability is derecognised when the obligation specified in the contract is discharged or cancelled or expires.  When an existing 
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are 
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new 
liability. The difference in the respective carrying amounts is recognised in the net result.

(c)   Offsetting financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Financial Position if there is a 
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, or to realise the assets 
and settle the liabilities simultaneously.

(d)   Financial risks
i) Credit risk

Credit risk arises when there is the possibility of the debtors of the Commission defaulting on their contractual obligations, resulting 
in a financial loss to the Commission.  The maximum exposure to credit risk is generally represented by the carrying amount of the 
financial assets (net of any allowance for credit loss or allowance for impairment).

Credit risk arises from the financial assets of the Commission, including cash, receivables and authority deposits.  The Commission 
has secured a portion of its receivables by way of caveat.  The Commission has not granted any financial guarantees.

Credit risk associated with the financial assets of the Legal Aid Commission of NSW, other than receivables, is managed through the 
selection of counterparties and establishment of minimum credit rating standards.

Cash

Cash comprises the Legal Aid Commission of NSW funds that are held in the general operating bank account within the Treasury 
Banking System (TBS). Refer Note 7.  As Legal Aid is part of the TBS no interest was earned on the bank balance during the year. 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019
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Receivables

All trade debtors are recognised at the amounts receivable at balance date. Collectability of trade debts is reviewed on an ongoing 
basis.  Procedures as established in the Treasurer’s Directions are followed to recover outstanding amounts, including letters of 
demand. The Commission applies the AASB 9 simplified approach to measuring expected credit losses which uses a lifetime expected 
loss allowance for all trade debtors. Debts which are known to be uncollectible are written off. An allowance for impairment is raised 
when there is objective evidence that the Legal Aid Commission of NSW will not be able to collect all amounts due. This evidence 
includes past experience, and current and expected changes in economic conditions and debtor credit ratings. The credit risk is the 
carrying amount (net of any allowance for impairment). The carrying amount approximates fair value. Interest is charged on overdue 
trade debtors’ accounts under section 71A of the Legal Aid Commission Act 1979 as amended and applicable interest rates were as 
follows:

01/01/2019 to 30/06/2019 01/07/2018 to 31/12/2018
• Overdue debt (Section 71A of Legal Aid Commission Act) 3.75% 3.75%

• Local Court judgements (Section 101 of Civil Procedure Act 2005) 7.50% 7.50%

• Family Court judgements (Section 117B of Family Law Act) 7.50% 7.50%

The Commission is not materially exposed to concentrations of credit risk to a single trade debtor or group of debtors.  Based on past 
experience, debtors that are not past due (2019: $0.949m 2018: $2.714m) and not less than one month past due (2019: $0.318m 2018: 
$0.164m) are not considered impaired and together these represent 14% of the total debtors (2018: 24.0%).  

The only financial assets that are past due or impaired are “Sales of Goods and Services” in the “Receivables” category of the 
Statement of Financial Position.

As at 30 June, the ageing analysis of trade debtors is as follows:

 
Total  

$’000

Past due but  
not impaired 1,2 

$’000

Considered  
impaired 1,2 

$’000
2019

< 3 months overdue  318  318  - 

3 months – 6 months overdue  983  290  693 

> 6 months overdue  6,732  6,012  720 

2018

< 3 months overdue  164  164  - 

3 months – 6 months overdue  1,558  1,558  - 

> 6 months overdue  7,434  6,122  1,312 

1 Each column in the table reports ‘gross receivables’

2 The ageing analysis excludes statutory receivables, as these are not within the scope of AASB 7 and excludes receivables that are not 
past due and not impaired.  Therefore, the ‘total’ will not necessarily reconcile to the receivables total recognised in the Statement of 
Financial Position.

Authority deposits

Legal Aid Commission of NSW did not have any deposit with TCorp during the financial year.

ii) Liquidity risk

Liquidity risk is the risk that the entity will be unable to meet its payment obligations when they fall due.  The Commission continuously 
manages risk through monitoring future cash flows and maturities planning to ensure adequate holding of high quality liquid assets.  
The objective is to maintain a balance between continuity of funding and flexibility through the use of overdrafts, loans and other 
advances. The exposure of the Legal Aid Commission of NSW to liquidity risk is deemed insignificant based on prior periods’ data and 
current assessment of risk.

The liabilities are recognised for amounts due to be paid in the future for goods and services received, whether or not invoiced. 
Amounts owing to suppliers (which are unsecured) are settled in accordance with the policy set out in NSW TC 11/12. If trade terms are 
not specified, payment is made within 14 days from the date of the receipt of the invoice. The Legal Aid Commission of NSW did not 
incur any penalty interest for late payment of claims.

The table below summarises the maturity profile of the financial liabilities of the Legal Aid Commission of NSW, together with the 
interest rate exposure.
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Maturity analysis and interest rate exposure of financial liabilities: Consolidated and Parent
Nominal  

Amount 1
Non-Interest  

bearing
Maturity 
< 1 year

2019

Payables

Accounts payables  20,181  20,181  20,181 

2018

Payables

Accounts payables  15,343  15,343  15,343 

1 The amounts disclosed are the contractual undiscounted cash flows of each class of financial liabilities based on the earliest date on 
which Legal Aid can be required to pay

iii) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market 
prices. The exposure to market risk of the Commission is minimal.  The Commission has no exposure to foreign currency risk and does 
not enter into commodity contracts.

The effect on profit and equity due to a reasonably possible change in risk variable is outlined in the information below, for interest rate 
risk. A reasonably possible change in risk variable has been determined after taking into account the economic environment in which 
the Commission operates and the time frame for the assessment (i.e. until the end of the next annual reporting period).  The sensitivity 
analysis is based on risk exposures in existence at the reporting date. The analysis is performed on the same basis as for 2018.  The 
analysis assumes that all other variables remain constant.

iv) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market 
interest rates. The Commission does not account for any fixed rate financial instruments at fair value through profit or loss or as 
available-for-sale (until 30 June 2018). Therefore, for these financial instruments, a change in interest rates would not affect profit or 
loss or equity. The Commission would not be affected by a change in interest rates.

(e) Fair value measurement
Financial instruments are recognised at amortised cost, which approximate fair value because of their short-term nature.

i. Fair value compared to carrying amount

Fair value is the price that would be received upon sale of an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the 
asset or transfer the liability takes place either in the principal market for the asset or liability or in the absence of a principal market, in 
the most advantageous market for the asset or liability. 

ii. Fair value recognised in the Statement of Financial Position

Management assessed that cash and short-term deposits, trade receivables, trade payables, and other current liabilities approximate 
their fair values, largely due to the short-term maturities of these instruments.

21  RELATED PARTY DISCLOSURE
Legal Aid NSW’s key management personnel compensation is as follows:

 2019 
$000

 2018 
$000

Short term employee benefits:

Salaries  565  528 

Other monetary allowances  -  - 

Long term employee benefits:  -  21 

Termination benefits  -  - 

Total Remuneration 565 549

The key management personnel and their compensation disclosure are limited to the key decision makers, i.e., Chief Executive Officer, and 
Board Members of the Commission. During the year, the Commission did not enter into transactions on arm’s length terms and conditions 
with key management personnel, their close family members and controlled or jointly controlled entities thereof.
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Government-related entities
During the year, Legal Aid Commission entered into transactions with other entities that are controlled/jointly controlled/significantly 
influenced by the NSW Government. These transactions in aggregate are a significant portion of the Legal Aid Commission ‘s rendering of 
services and receiving of services.

These transactions include:

• Long Service Leave and Defined Benefit Superannuation assumed by the Crown

• Transactions relating to the Treasury Banking System

• Employer contributions paid to Defined Benefit Superannuation funds 

• Payments into the Treasury Managed Fund for workers compensation insurance and other insurances

• Significant transactions with the NSW Department of Justice

• Transactions with the Office of the Director of Public Prosecutions

• Property lease rental payments to Properties NSW.

22  EVENTS AFTER REPORTING PERIOD
No events have occurred subsequent to the reporting date, which will materially affect the financial statements.

END OF AUDITED FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019
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Other information (unaudited)

1 PAYMENT PERFORMANCE

(a) Payment to creditors
Legal Aid NSW processed 99.10% of invoices received within 30 days during 2018–19, an increase compared to 98.89% in 2017–18.

2018–19 2017–18

Period Invoices % Invoices %

Within 30 days 153,789 99.10% 144,874 98.89%

Over 30 days 1,399 0.90% 1,632 1.11%

Total 155,188 100% 146,506 100%

Accounts paid within 30 days by quarter is as follows:

Accounts paid within  
30 days by quarter Target % Achieved % Amount paid within  

30 days $’000
Total amount paid 

$’000

September  100.00 99.22% 66,101 66,751 

December  100.00 99.09% 72,646 75,788 

March  100.00 98.78% 57,905 58,552 

June  100.00 99.27% 52,868 53,363 

(b) Ageing of creditors
Aged creditors analysis at end of each quarter is as follows:

$’000 $’000 $’000 $’000

Quarter Current 31–60 Days 61–90 Days > 90 Days

September 835 2 0 0

December 3558 57 0 0

March 1325 3 0 0

June 5843 0 0 0

(c) Consultancies
Consultancy projects equal to or more than $50,000:

Project Consultant $
Strategic Plan Nous Group 311,700 

Resource allocation Deloitte Touche Tohmatsu 124,200 

Private practitioners fees business case KPMG 156,000 

Walama Court business case Pharink 78,600 

Consultancy projects less than $50,000

Legal Aid NSW engaged 13 consultants for individual projects costing less than $50,000 per project during 2018–19. The total cost of these 
consultancies was $405,000. This was less than the 2017–18 total cost of $869,000.
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2 ANNUAL REPORTING LEGISLATION REQUIREMENTS
As required by the Legal Aid Commission Act 1979, Legal Aid NSW administers a Legal Aid Fund and a Trust Account. All monies received 
for and on behalf of legally assisted clients is deposited into the Trust Account. All other monies are paid into the Legal Aid Fund.

Overseas visits
Legal Aid NSW’s CEO attended the International Legal Aid Group conference in Ottawa, Canada between 15 and 20 June 2019.

Charitable and deductible gift
Recipient institution

Legal Aid NSW is a charitable institution and a deductible gift recipient institution under the Income Tax Assessment Act 1997 (Cth). Gifts to 
Legal Aid NSW of monies or property with a value of $2, or more, may be claimed by the donor as a tax deduction.

Unclaimed monies
Pursuant to the Government Sector Finance Act 2018 (NSW), all unclaimed monies are forwarded to the Treasury for credit to the 
Consolidated Fund and are available for refund from that account. No unclaimed amounts have been held in the accounts of Legal Aid 
NSW.

Risk management
Legal Aid NSW maintains insurance policies for workers compensation, motor vehicles, miscellaneous property and public liability with 
icare NSW. The 2018–19 premium for workers compensation insurance increased by 40% to $440,500 from $314,600 in 2017–18. The 
premium for the other insurance types remained constant at $152,800, compared to $152,600 in 2017–18.

Motor vehicle claims
The number of motor vehicle claims in 2018–19 was 14, up from 11 in 2017–18. This incurred a net cost of $39,139, an increase compared 
with a net cost of $15,000 in 2017–18. The average number of vehicles in the Legal Aid NSW fleet in 2018–19 is 79, compared with 72 in 
2017–18. This results in an average claim cost per vehicle of $495 in 2018-19 compared with $208 in 2017–18.

The 2018–19 deposit premium for motor vehicles was $56,100, an increase compared with the 2017–18 deposit premium of $49,200.

Workers compensation
There were nine workers compensation claims in 2018–2019 compared to 14 in 2017–2018.

Type of claim Claims for 2017–18 Claims for 2018–19
Workplace 12 8

On duty (for example at court) 1 1

Recess (authorised break) 1 -

Total 14 9

For 2018–19 the total net incurred costs for the nine workers compensation claims was $225,046.

The percentage breakdown is as follows:

• 84% of claims were related to physical type of matters accounting for 27% of claim costs, and

• 16% of claims relating to psychological type of matters accounting for 73% of claim totals.

Investment performance
Legal Aid NSW is authorised under section 65 of the Legal Aid Commission Act 1979 to invest funds that are not immediately required. The 
avenues of investment are restricted to any securities approved by the Treasurer on the recommendation of the Minister. Legal Aid NSW is 
part of the Treasury Banking System. Legal Aid NSW provides for its daily expenditure needs via an on-call bank account. Legal Aid NSW’s 
current banker is the Westpac Banking Corporation.  
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